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This report is not a solicitation or offer to buy or sell securities.  The Leuthold Group, LLC provides research to institutional investors.   It is also a registered investment advisor 

that uses its own research, along with other data, in making investment decisions for its managed accounts. As a result, The Leuthold Group, LLC may have executed transactions 

for its managed accounts in securities mentioned prior to this publication. The information contained in The Leuthold Group, LLC research is not, without additional data and 

analysis, sufficient to form the basis of an investment decision regarding any one security. The research reflects The Leuthold Group, LLC’s views as of the date of publication, 

which are subject to change without notice. The Leuthold Group, LLC does not undertake to give notice of any change in its views regarding a particular industry prior to 

publication of their next research report covering that industry in the normal course of business. The Leuthold Group, LLC may make investment decisions for its managed accounts 

that are inconsistent with, or contrary to, the views expressed in current Leuthold Group, LLC reports. 
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+

Monetary/ M2 Money Supply Growth

Liquidity Global M2 Growth

Marshallian K (M2 Minus GDP Growth)

Excess Liquidity (Real M2 Less Ind. Prod. Growth)

Fed Balance Sheet Expansion/Contraction

Treasury General Account Expansion(-)/Contraction(+)

Dow Bond Oscillator 

Moody's BAA Momentum

10-Yr. Treasury Momentum

3/5-Yr. Treasury Momentum

Treasury Yield Curve (10-Yr. Minus 3-Mo.)

Near-Term Forward Spread

2s10s

2-Yr./Fed Funds

Loan Demand

Consumer Credit Demand
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Monetary 

conditions: 

From bad to 

worse…
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QE/QT:        

Not the timing 

tool it used to be
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Liquidity 

measure based 

on bond prices 

is negative 

again
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The most 

pronounced 

curve inversion 

in history
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Stocks usually 

stage a “post-

inversion, pre-

recessionary” 

rally…
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Stats for 

previous “post-

inversion” 

rallies
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Based on the yield curve’s 

typical lead time, a 

business cycle peak is 

imminent
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A better mousetrap:       

The Near Term 

Forward Spread 

(NTFS)
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NTFS lead times
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If the depth 

of the yield 

curve 

inversion 

matters,

look out
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Hunt For Red October?

• Based on their average lead times from the last eight cycles, 

both the 10-Yr./3-Mo. Treasury spread and the Near Term 

Forward Spread (NTFS) project a business cycle peak in 

September or October

• Crude oil up 30-35% from summer lows 

• Student loan repayments resuming in October

• UAW strikes hitting production & incomes on a short-term basis

• Stock market correction could be the straw that breaks the 

economy’s back 
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Confidence

has entered 

the “Twilight 

Zone!”
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Pieces of the 

puzzle that 

don’t fit…
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Fiscal offset? 
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Blowout in 

deficit is largely 

result of last 

year’s market 

decline
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“What if???”
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Leuthold Core Portfolio –
Asset allocation as of September 25, 2023


	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22
	Slide 23
	Slide 24
	Slide 25
	Slide 26
	Slide 27
	Slide 28
	Slide 29
	Slide 30

